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May 6, 1991

Mr. Thomas Nielson
Minerals West, Incorporated
659 South 1200 East
Salt Lake City, Utah 84102

Dear Mr. Nielson:

Re: Permit Status of the MiVida Mine. Minerals West. M/037/028. San Juan
County. Utah

Recently, you have been discussing the status of the MiVida Mine, the
associated permit and reclamation surety, with Mr. Holland Shepherd of the Division.
On April 1, 1991, you met with Mr. Shepherd at the Division, to negotiate a solution(s)
whereby Minerals West could obtain the release of the reclamation surety now
covering thb mine site. This subject has been discussed further with Division
Management with the following resolution(s):

1. The possibility of reclaiming a portion of the large mine site, to thus
qualify the operation as a small mine and obtain release of the surety, is '

not a viable option.

It is the Division's position that the statutory change which created the
five (5) acre Small Mining category, was not intended to provide a
mechanism to make large mines into small mines. Only those mines
which were previously exempted (pursuant to the 2 acre-500 ton/12 mth.
provision), or were permitted and bonded between 2 - 5 acres of total
disturbance, could refile as a Small Mining Operation and seek release of
reclamation surety.

A mine that has been permitted and bonded with a surface disturbance
in excess of 5 acres, is a large mine. The release of surety is

an equal opporlunity employer
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conditioned on the complete reclamation of the disturbance associated
with a large mining operation. Consequently, we cannot consider
releasing the reclamation surety without complete mine site reclamation
and a demonstration that all conditions for full surety release have been
met.

2. An alternative means to obtain a surety release, is to transfer the mine
permit to another operator, who is willing to assume full reclamation and
surety responsibilities for the mine site.

It is our understanding that Energy Fuels Corporation is interested in the
site and has signed a contract with Minerals West transferring ownership
of the property. However, Energy Fuels has not filed the permit transfer
documents with this Division. Energy Fuels cannot operate on the site
unless it does so, with your consent under your permit and reclamation
surety or until Energy Fuels submits and receives approval of a permit
transfer and replacement reclamation surety.

It is also our understanding that the MiVida site has been in a state of
suspension since 1987 and Minerals West has no interest in reactivating the mine site.
The mine site is in need of maintenance. Public safety and environmental concerns
are evident. Portals associated with the Minerals West site, McCormick Tunnel and
Expectation Tunnel need to be secured and warning signs posted. Scrap metal and
other debris exists on all portions of the site which need to be removed.

You are hereby notified that, in accordance with R613-004-107(1), Minerals
West is required to:

1) secure all mine openings to prevent access, in accordance with
MSHA standards; and

2) dispose of trash, scrap metal, wood, and extraneous debris.

Please contact Wayne Hedberg or Holland Shepherd before initiating the work.
lf this work is not completed by May 30, 1991, the Division will initiate proceedings
before the Board. The Order to Show Cause would require a determination as to why
absent, temporary closure work, the bond shouldn't be forfeited and the site
reclaimed. Notice and opportrtnrtv for appearance at the hearing will be provided to
all parties of interest.
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Please contact me, Wayne Hedberg, or Holland Shepherd of my staff, should
you have any questions or concerns regarding the content of this letter.

William Almas, Energy Fuels Gorp.
Robert Lambert, First Security Bank
Lowell Braxton, DOGM
Tom Mitchell, AAG
Wayne Hedberg, DOGM
Holland Shepherd, DOGM

M037028.2'

Dianne R.

Director

jb
cc:

Best regards,


